RESOLUTION NO. 2019-04

A RESOLUTION OF THE TOWN OF SPEEDWAY, INDIANA
APPROVING THE STATEMENT OF BENEFITS FOR REAL AND PERSONAL
PROPERTY TAX ABATEMENT FOR PROPERTY LOCATED

WITHIN A TOWN OF SPEEDWAY ALLOCATION AREA

WHEREAS, Allison Transmission, Inc. ("Allison") proposes to undertake an economic
development project consisting of the construction of a new vehicle environmental testing
facility (VET) in the amount of $16,300,00Q/and the installation of additional equipment in the
estimated amount of $18,200,000 in connection with Allison's VET expansion as described in its
Statement of Benefits Real and Personal Property Forms (the "SB-1/RE” and “SB-1/PP")
attached hereto as Exhibit A and incorporated herein by reference (the "Project"); and

WHEREAS, the Project will be located within the Town of Speedway Consolidated
Redevelopment Area 1 (the "Area") on the land located at 1 Allison Way (the "Project Site") in
the Town of Speedway, Indiana (the "Town"); and

WHEREAS, the Area is an Allocation Area as defined in Indiana Code 36-7-14-39 and
the Project Site is located within the Area; and

WHEREAS, Allison anticipates increases in the assessed value of its real and personal
property at the Project Site by reason of its Project and has requested a ten (10) year real and
personal property tax abatement (the "Proposed Abatement") pursuant to Indiana Code 6-1.1-
12.1, as amended (the "Act"); and

WHEREAS, pursuant to the Act, tax abatements are provided for development in
Economic Revitalization Areas (as defined in the Act); and

WHEREAS, in Marion County, Indiana the body with power to designate an Economic
Revitalization Area and grant tax abatements is the City of Indianapolis Metropolitan
Development Commission (the "MDC"); and

WHEREAS, pursuant to IC 6-1.1-12.1-2(k), prior to the approval of an abatement for a
project located in an Allocation Area, as defined by IC 36-7-15.1-26, the legislative body of the
unit which created the Allocation Area must adopt a resolution approving the abatement; and

WHEREAS, Allison has submitted the SB-1/RE and SB-1/PP to the MDC as part of its
application for Economic Revitalization Area designation for property where Applicant’s Project
will occur, located within an allocation area, as defined by IC 36-7-15.1-26; and

WHEREAS, the Speedway Town Council (“Council”) has reviewed a copy of Allison's
SB-1/RE and SB-1/PP, which are attached hereto; and

WHEREAS, the Council now finds that the Proposed Abatements, including Allison's SB-
1/RE and SB-1/PP, for the purpose of satisfying the requirements of the Act, should be approved,;



NOW THEREFORE, BE IT RESOLVED BY THE TOWN COUNCIL OF THE TOWN

OF SPEEDWAY, INDIANA THAT:

Section 1. The foregoing recitals are hereby incorporated by reference.

Section 2. The Council hereby approves the Proposed Abatements, including Allison's
SB-1/RE and SB-1/PP attached hereto as Exhibit A, with such approval being expressly
conditioned upon approval by the MDC in accordance with the Act. The schedule for the
Proposed Abatement approved hereby is as follows:

YEAR OF PERCENTAGE PERCENTAGE
DEDUCTION RE PP
Year 1 100% 100%
Year2 95% 90%
Year 3 80% 80%
Year 4 65% 70%
Year 5 50% 60%
Year 6 40% 50%
Year 7 30% 40%
Year 8 20% 30%
Year 9 10% 20%
Year 10 5% 10%

Section 3. This Resolution shall be in full force and effect from and after its adoption

by the Town Council.

PASSED AND ADOPTED by the Town Council of the Town of Speedway, Indiana, this

8" day of April 2019.

ATTEST:

Ja_c.ol? Blésdol: ﬁwn Mmdw

TOWN GOUNCIL OF THE TOWN OF
SPEE AlY INDIANA

David, l4ndsey
- Wy =

Gary Rﬁkeg o

Jason Delisle
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STATEMENT OF BENEFITS 20 PAY 20

REAL ESTATE IMPROVEMENTS S
State Form 51767 (RG / 10-14) FORM SB-1/ Real Property
Prescribed by the Department of Local Government Finance

PRIVACY NOTICE
This statement is being completed for real property that qualifies under the following Indiana Code (check one box): An{‘l"fﬁfmagon Cﬂﬂceml?g lh? cost
IZRedevelqpment or rehabilitation of real estate improvements (IC 6-1.1-12.1-4) SLfd?a”l’r?ﬁ.aﬁé’f‘é'n?ﬁi?e'ﬁssif{fes
[J Residentially distressed area (IC 6-1.1-12.1-4 1) réapeny ownesr is confidential per
5-1.1-12,1-5.1.

INSTRUCTIONS:

1. This statement must be submitted to the body designating the Economic Revitalization Area prior to the public hearing if the designating body requires
information from the applicant in making its decision about whether to designate an Economic Revitalization Area. Otherwise, this statement must be
submitted to the designating body BEFORE the redevelopment or rehabilitation of real property for which the person wishes to claim a deduction.

2. The statement of benefits form must be submitted to the designating body and the area designated an economic revitalization area before the initiation of
the redevelopment or rehabilitation for which the person desires ta claim a deduction

3 To obtain a deduction, a Form 322/RE must ba filed with the County Auditor before May 10 in the year in which the addition to assessed valuation is
made ar not later than thirty (30) days after the assessment niolice is mailed to the properly owner if it was mailed after April 10. A property owner who
failed to file a deduction application within the prescribed deadline may file an application between March 1 and May 10 of a subsequent year.

4. A property owner who files for the deduction must provide the County Auditor and designating body with a Form CF-1/Real Property. The Form CF-1/Real
Property should be attached to the Form 322/RE when the deduction is first claimed and then updated annually for each year the deduction is applicable
IC 6-1.1-12 1-5.1(b)

5. For a Form SB-1/Real Property that is approved after June 30, 2013, the designaling body is required to establish an abatement schedule for each
deduction allowed. For a Form SB-1/Real Property that is approved prior to July 1, 2013, the abatement schedule approved by the designating body
remains in effect. 1C 6-1 1-12.1-17

SECTION 1 TAXPAYER INFORMATION

Name of taxpayer
Allison Transmission, Inc.
Address of laxpayer (number and street, cily, siale, and ZIP code) -
One Allison Way, Indianapolis, IN 46222
Name of contact person Telephone number E-mail address
Allison Karns ( 317 ) 242-0041 Allison Karns@allisontransmission.com
Mame of designaling body Resolution number
City of Indianapolis TBD
Location of properly County DLGF taxing districl number
One Allison Way, Indianapolis, IN 46222 Marion 914
Description of real propery improvements, redevelopment, or rehabilitation (i:se addiional sheels if necessary) Estimaled starl date (monih, day, yean
New building constrution for VET facility. 5/1/2019
Eslimated completion dale (month, day, year)
12/31/2020

SECTION 3 ESTIMATE OF EMPLOYEES AND SALARIES AS RESULT/OF PROPOSED PROJECT
Current number Salaries Number retained Salaries Number additional Salarias
2,362.00 $35.45 2,362.00 $35.45 193.00 $20.39
SECTION 4 ESTIMATED TOTAL COST AND VALUE OF PROPOSED PROJECT

REAL ESTATE IMPROVEMENTS
COST ASSESSED VALUE

Current values 0.00 0.00
Plus estimated values of proposed project 16,300,000 00 16,300,000.00
Less values of any property being replaced 0.00 0.00
Net estimaled values upon completion of project 16,300,000.00 18,300,000.00
SECTION 5 WASTE CONVERTED AND OTHER BENEFITS PROMISED BY. THE TAXPAYER

Estimated solid waste converted (pounds) 0.00 - Estimaled hazardous waste converted (pounds) 0.00

Cther benefits
NONE

SECTION 6 TAXPAYER CERTIFICATION

| hereby certify that thf_?represemations in this statement are true
Slgnaxu.reﬁulhﬁr 5&6 rep) nlaﬂve Date sig fmanth, an year)

3//3//9

Pnnleu naﬁwurauthunzed reprzo%h’d A [lille \/ P @E ﬁJEEAi. ao M SE /.
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FORUSE GF THE DESIGNATING BODY"

We find that the applicant meets the general standards in the resolution adopled or to be adopted by this body. Said resolution, passed or to be passed
under IC 6-1.1-12.1, provides for the following limitations:

A. The designaled area has been limited to a period of time not to exceed calendar years* (see below). The dale this designation
expires is

B. The type of deduction that is allowed in the designated area is limited to:
1. Redevelopment or rehabilitation of real estate improvements [JYes [JNo
2. Residentially distressed areas [CJYes [JNo
C. The amounl of the deduction applicable is limited to §

D. Other limitations or conditions (specify)

E. Number of years allowed: [ Year 1 [] Year2 [] Year 3 [] Year 4 [7] Year 5 (" see below)
[ year 6 ] year 7 ] Year 8 [ Yearg ] Year 10

F. For a statement of benefits approved after June 30, 2013, did lhis designating body adopt an abatement schedule per IC 6-1.1-12.1-17?
[]Yes []Na
If yes, attach a copy of the abatement schedule to this form,
If no, the designating body is required to esiablish an abatemenl schedule befare the deduction can be determined.

We have also reviewed the information contained in the statement of benefits and find that the estimales and expectations are reasonable and have
determined that the totality of benefits is sufficient to justify the deduction described above.

Approved (signature and lille of autherized member of designating body) Telephone number Dale signed (month, day, year)
( )

Printed name of authorized member of designating body Name of designating body

Allested by {signature and litfe of altester) Printed name of altester

* If the designating bady limits the time period during which an area is an economic revitalization area, that limitation does not limit the length of time a
laxpayer is entilled to receive a deduction to a number of years that is less than the number of years designated under IC 6-1.1-12.1-17

A. For residenlially distressed areas where the Form SB-1/Real Property was approved prior to July 1, 2013, the deductions established in IC
6-1.1-12.1-4.1 remain in effect. The deduction period may not exceed five (5) years For a Farm SB-1/Real Property thal is approved after June 30,
2013, the designaling body is required to establish an abatement schedule for each deduction allowed. The deduclion period may not exceed ten
(10) years, (See IC 6-1.1-12.1-17 below.)

B. For the redevelopment or rebabilitation of real property where the Form SB-1/Real Praperty was approved prior {o July 1, 2013, the abatement
schedule approved by the designating body remains in effect. For a Form $B-1/Real Property Lhat is approved after June 30, 2013, the designating
body is required to establish an abatement schedule for each deduction allowed. (See IC 6-1.1-12,1-17 below.)

IC 6-1.1-12.1-17
Abalement schedules
Sec. 17. (a) A designaling body may provide to a business that is established in or relocated to a revitalization area and that receives a deduclion under
section 4 or 4.5 of this chapter an abatement schedule based on the following factors:
(1) The total amount of the taxpayer's investment in real and personal property.
(2) The number of new full-time equivalent jobs created
(3) The average wage of the new employees compared to the state minimum wage.
(4) The infrastructure requirements for the taxpayer's investment
(b) This subseclion applies (o a statement of benefits approved after June 30, 2013. A designating body shall establish an abatement schedule
for each deduction allowed under this chapter. An abatement schedule must specify the percentage amount of the deduction for each year of
the deduction. An abatement schedule may not exceed ten (10) years.
(c) An abatement schedule approved for a particular taxpayer before July 1, 2013, remains in effect until the abatement schedule expires under
the terms of the resolution approving the taxpayer's statement of benefits
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STATEMENT OF BENEFITS
PERSONAL PROPERTY

State Form 51764 (R3 / 12-13)
Prescribed by the Department of Local Government Finance

INSTRUCTIONS

| FORM sB-1/PP

PRIVACY NOTICE

Any information concerning lhe cost
of the property and specific salaries paid
to individual employees by lhe property
awner is confidential per IC 6-1.1-12.1-56.1

1. This statement must be submitled to the bady designating the Economic Revitalization Area prior to the public hearing if the designating body requires
information from the applicant in making its decision about whether to designale an Economic Revitalization Area. Otherwise lhis slatement must be
submitied to the designating body BEFORE a person installs the new manufacturing equipment and/or research and development equipment, and/or
logistical distribution equipment and/or information technology equipment for which the person wishes to claim a deduction.

2 The statement of benefits form must be submitted to the designating body and the area designated an economic revitalization area before the installation

of qualifying abatable equipment for which the person desires to claim a deduction

3. To obtain a deduction, a person must file a certified deduction schedule with the person’s personal property return on a certified deduction schedule
(Farm 103-ERA) with the township assessor of the township where the property is situated or with the county assessor if there is no township assessor
for the township. The 103-ERA must be filed between March 1 and May 15 of the assessment year in which new manufacturing equipment
and/or research and development equipment and/or logistical distribution equipment and/or information technalogy equipment is instalfed and fully
functional, unless a filing extension has been obtained A person who obtains a filing extension must file the form between March 1 and the extended

due date of that year.

4 Property owners whose Statement of Benefits was approved, must submit Form CF-1/PP annually to show compliance with the Statement of Benefits.

(IC 6-1.1-12.1-5.6)

5. For a Form SB-1/PP that is approved after June 30, 2013, the designating body is required to establish an abatement schedule for each deduction alfowed.
For a Form SB-1/PP that is approved prior to July 1, 2013, the abatement schedule approved by the designating body remains in effect. (IC 6-1.1-12.1-17)

SECTION 1 TAXPAYER INFORMATION
Name of {axpayer Name of canlact person
Allison Transmission, Inc. Allison Karns

Address of laxpayer (number and streel, city, state, and ZIP code)

One Allison Way, Indianapolis, IN 46222

Name of designating body

SECTION 2 LOCATION AND DESCRIPTION OF PROPOSED PROJECT

Telephone number

( 317 ) 242-0041

Resolution number (s)

and/or logistical distribution equipmenl and/or information technology equipment.
(Use additional sheels if necessary.)

Misc. equipment purchases related to R&D function for the VET.

City of Indianapolis TBD
Location of property == County DLGF taxing district number
One Allison Way, Indianapolis, IN 46222 Marion 914
Description of manufacturing equipment and/or research and development equipment ESTIMATED

START DATE COMPLETION DATE

Manufacturing Equipment

R & D Equipment

05/01/2019 12/31/2020

Lagist Dist Equipment

IT Equipment
SECTION 3 ESTIMATE OF EMPLOYEES AND SALARIES AS RESULT OF PROPOSED PROJECT
Current number Salarles Number retained Salaries Number additional Salaries
2362 35.45 2362 3545 193 20.39
SECTION 4 ESTIMATED TOTAL COST AND VALUE OF PROPOSED PROJECT
NOTE: Pursuant to IC 6-1.1-12.1-56.1 (d) ) the | MABSFACTURING R & D EQUIPMENT LOCIST RIS IT EQUIPMENT
CQST of the property is confidential. ASSESSED ASSESSED ASSESSED ASBESSED
i cost VALUE cosT VALUE cost VALUE cost VALUE
Current values 0 0
Plus estimated values of proposed project 18,200,000 | 18,200,000
Less values of any property being replaced 0 0
Net estimated values upon completion of project 18,200,000 | 18,200,000
O A @) 2 ) A D Q) R B PRO D B ) A X
Estimated solid waste converted (pounds) 0 Estimated hazardous waste converted (pounds) 0
Other benefits:
NONE
ON 6 AXPAYER = ATIO

| hereby certify that the ‘esentalions in this statement are true.

Siﬂe al-gothonzed jefresentative i
Eg;/\.,——; __,_"

Date sign7 (montiy day, year)

3/13//9

Printed name of a'mhonzgﬂdggwseh]a s Title

ERIL S0RDER/N)S

V.7 Leverar Lo UISSE L
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FOR USE OF THE DESIGNATING BODY

We have reviewed aur prior actions relating to the designalion of this economic revitalization area and find lhat the applicant meets the general standards

adopted in the resolution previously approved by this body. Said resolution, passed under IC 6-1.1-12.1-2.5, provides for the foliowing limitations as

authorized under IC 6-1.1-12.1-2.

A. The designated area has been limited to a period of time not to exceed calendar years * (see below). The date this designation expires
is

B. The type of deduction that is allowed in the designated area is limited to:

1. Installation of new manufacturing equipment; Oves [Ono
2 . Installation of new research and development equipment; Oyes [JNo
3. Installation of new logistical distribution equipment. Oves [INo
4 . Installation of new information technology equipment; Evyes [ONo
C. The amount of deduction applicable to new manufacturing equipment is limited to $ cost with an assessed value of
$
D. The amount of deduction applicable 1o new research and development equipment is limited to § cost with an assessed value of
$
E. The amount of deduction applicable to new logistical distribution equipment is limited to $ cost with an assessed value of
$
F. The amount of deduction applicable to new information technology equipment is limitedto $ _cost with an assessed value of
$

G. Other limitations or conditions (specify)

H. The deduction for new manufacturing equipment and/or new research and development equipment and/or new lagistical distribution equipment and/or
new information technology equipment installed and first claimed eligible for deduction is allowed for:

[] Year1 [ Year2 ] vears ] Years [ vears (see below *)
[] vears O Year7 [ Years [ Year9 [ vear 10
I For a Statement of Benefits approved after June 30, 2013, did this designating body adopt an abatement schedule per IC 6-1.1-12.1-17? Oves [INo

If yes, attach a copy of the abatement schedule to this form.
If no, the designating body is required to establish an abatement schedule before the deduction can be determined

Also we have reviewed the information contained in the statement of benefits and find that the estimates and expectations are reasonable and have
determined that the totality of henefits is sufficient to justify the deduction described abave.

Approved by: (signafure and titfe of authorized member of designating body) Telephone number Date signed (month, day, year)
( )

Printed name of authorized member of designating body Name of designaling body

Attested by: (signature and tille of aitesler) Printed name of attester

* If the designating body limits the time period during which an area is an economic revitalization area, that limitation does not limit the length of time a
taxpayer is entitled to receive a deduction to a number of years that is less than the number of years designated under IC 6-1.1-12.1-17.

IC 6-1.1-12.1-17

Abatement schedules

Sec. 17. (a) A designating body may provide to a business that is established in or relocated to a revitalization area and that receives a deduclion under section 4 or 4.5
of this chapter an abalement schedule based on the following factors:

(1) The total amount of the taxpayer's investment in real and personal property.

(2) The number of new full-ime equivalent jobs created

(3) The average wage of the new employees compared to lhe stale minimurm wage.

(4) The infrastructure requirements for the taxpayer's investment.

(b) This subsection applies to a statement of benefits approved after June 30, 2013. A designating body shall establish an abatement schedule for each deduction
allowed under this chapter. An abatement schedule must specify the percentage amount of the deduction for each year of the deduction. An abalement schedule may not
exceed ten (10) years

(¢) An abatement schedule approved for a particular taxpayer before July 1, 2013, remains in effect until the abatement schedule expires under the terms of the
resolution approving the taxpayer's statement of benefits.
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